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This release is to remind local districts that the gross federal retirenent
pension incone nmust be budgeted in determning food stanmp eligibility and
al | ot ments.

A recent audit found that the ampunt shown on the pension check is often
used when budgeting food stanps. The federal retirement pension check
amount is the net after various deductions and federal tax w thhol ding. The
gross income anmount nust be utilized in deternmning both food stanp
eligibility and benefit |evel. Workers nust verify the gross anount of
pensi on benefits.

The audit also found that this type of incone is frequently mscoded in
VWS, The audit specifically identified exanples where the worker entered
federal retirenent pension incone as a Social Security retirenment incone by
usi ng code 44 rather than 39. Al t hough the classification does not affect
the calculation of the food coupon allotnent, it will cause the case to be
erroneously nass-rebudgeted for COLA increases in JAN MB/A's and could
affect the ability to performan accurate conputer nmatch agai nst federa
retirement incone records.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of | ncone M ntenance



